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July 31, 1988
Mr. Mark Gorskl

Mr. Thom Woeissl
c/o The Chateau de Gillig

Dear Mark:

Pursuant to your discussions with Bill Stapleton of Capital Sports Ventures, Inc.,
Lance Armstrong would Jike to continue his relationship as a member of the U.S. Postal
Service Professional Cycling Team, which is owned and managsed by Montgomery Sports,
inc. ("Montgomery”). This letter agreement is intended {o outline the general terms of a
Professional Rider Agreement into which Armstrong will enter with Montgomery in the near
future.

The following are the general terms pursuant to which Lance Is prepared {o enter
info an agreement:

. Base annual compensation for sach ssason shall be as follows:
1898 - Four Hundred Thousand Dollars
($400,000.00) plus any bonuses Armstrong
earns after July 1, 1888 pursuant to the bonus
system outlined below. The salary shall be
payable In equal monthiy instaliments.

2000 - His base salary shall be equal to his 1888
base salary pius any bonuses he received in

1888 pursuant to the bonus system outlined
below. Ths salary shall be payabls in squal
monthly Installments.

During sach year of the term of this agreemant, Armstrong shall be
the highest paid rider on the teem In terms of overall compeansation,
bonuses, and benefits., If any other rider is pald a higher
compensation, the abovs compensation shall be accordingly

adjusted.
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The agresment will include the following banus/incentive scheduls for
the 1989 and 2000 (if applicable) racing seasons:

Tour de France

21aQe

1 $75,000.00
2™ $25,000.00
3 $10,000.00

Tour of Spain 1% $30,000.00
2nrd $10,000.00
3™ $ 5,000.00
HC 1" $15,000.00
2.1 1 $10,000.00
One Day Races
World Champlonship 1*'  $200,000.00
2" $100,000.00
3® $ 75,000.00
World Cups 14 5100,000.00
2@ % 50,000.00
37 $ 25,000.00
US Pro Championship 1% $ 35,000.00
1.1 1 $ 25,000.00

Leader's Jersey Bonuses

Tour de France

Tour of Spain

In any ca
Dollars ($1,000,000.00). Montg

Winning:
Stages 1-12 $25,000.00
Stapes 13-22 $£50,000.00
Stages 1-12 $15,000.00
Stages 13-22 $25,000.00

he earns within fiteen days of his eaming it.

/

$500,000.00
$400,000.00
$300,000.00

$200,000.00
$100,000.00
% 50,000.00

$ 30,000.00

$ 20,000.00

Refending
!gﬁa-{ Lo
day)

$15,000.00
$25,000.00

$10,000.00
$15,000.00

lendar year, the bonuses shall not exceed One Million
omery shall pay Armstrong any bonus

w
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. The vanus provision from Armstrong’s prior professional nder
agresmant with Montgomery shall remain in effect.

The terms sst forth in this letter are intended to be a binding agreement between
Montgomery and Armstrong, pending complefion and exeqution of a more detailed
Professional Rider Agresment mutually agresable to bath parties.

Yours very fruly,

J. Lawrence Templs
General Counssl
Capital Sports Ventures, Inc.

Acknowledgment of Letter of Intent:

. MONTGOMERY SPORTS INC.

Qe Zeox
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